STATE BANK OF TRAVANCORE

HEAD OFFICE; THIRUVANANTHAPURAM
BANK’S POLICY FOR APPOINTMENT OF STATUTORY AUDITORS
1. INTRODUCTION
The purpose of this document is to lay down Bank’s policy on Appointment of Statutory Auditors.
2. OBJECTIVES
The policy outlines broad guidelines on Appointment of Statutory Auditors in tune with the RBI/any other statutory directives and Bank’s requirements.
3.Statutory Requirement
In terms of Section 41 of the State Bank of India (Subsidiary Banks) Act 1959, the appointment of statutory auditors of the Bank is required to be done by State Bank of India with the approval of Reserve Bank of India. Our Bank would, therefore, select Statutory Auditors for appointment by SBI in accordance with the statutory provisions.
4.Statutory Central Auditors (SCAs)
In respect of SCAs, we would have a suitable mix of audit firms meeting the minimum eligibility criteria fixed by RBI. However, preference would be given to those firms having adequate seniority, audit exposure to large commercial banks, partners having audit experience in the technology environment etc.
5.Statutory Branch Auditors (SBAs)
5.1 In respect of SBAs, the category (I,II,III,IV) of audit firms/auditors would be considered while allotting branches in such a way that larger branches are audited by bigger/more experienced audit firms.
5.2 Local auditors would be preferred for branch audit. Among local auditors, preference would be given category wise. In case local auditors are not available, auditors from the nearby districts within the State/adjoining States/other States may be considered for audit.
6. Eligibility
6.1 Only auditors duly qualified under the provisions of Section 226 of Companies Act 1956 and with no adverse remarks/disciplinary proceedings pending / initiated against the firm/ any of its partners/proprietor on the records of ICAI would be considered as eligible for appointment as auditors.
6.2 In addition to the requirements of Section 226 (3) (d) of the Companies Act 1956 in regard to indebtedness, any Audit firm selected for appointment would have to certify that none of the spouse, dependent children and wholly or mainly dependant parents, brothers, sisters or any of them, of any of the partners/proprietors of the firm or the firm/company in which their partners/directors are indebted to the Bank.
6.3 A declaration as per the format prescribed by the RBI will be obtained that none of the partners/proprietors of the audit firms, or their spouse, dependent children and wholly or mainly dependant parents, brothers, sisters or any of them, of any of the partners/proprietors of the firm or the firm/company in which their partners/directors have been declared as willful defaulters by any bank/financial institutions. If any auditor/audit firm refuses to give such declaration statutory audit assignment would not be allotted to them.
7. Committee for Selection 
7.1 A committee of senior officials comprising Chief General Manager, General Manager (Treasury) and General Manager (Operations) would be empowered to shortlist the names of SCAs and SBAs forwarded by RBI/C&AG for selection. The same would be put up to the ACB for being forwarded to the SBI for appointment with the approval of RBI as provided under Section 41 of the State Bank of India (Subsidiary Banks) Act 1959. Where on account of exigency the list may be sent to SBI with the approval of the Managing Director but the same will be put up to the ACB in its next meeting. 
7.2 In case of grievances like non appointment as auditor of the Bank, selection of branches, number of branches etc. the matter would be referred to the Managing Director and his decision would be binding on the Bank/Auditor.
8. General 
8.1 In order to protect the independence of the auditors/audit firms, we would not remove any audit firm without prior concurrence of the RBI.
8.2 It would be ensured that all approved auditors/audit firms are allotted appropriate audit assignments and no distinction would be made between the continuing auditors and the fresh auditors in allotment of branches.
8.3 Appointment of Statutory auditors would be in tune with the guidelines of RBI/other statutory provisions. 
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