STATE BANK OF TRAVANCORE

SMALL AND MEDIUM ENTERPRISES – OVERVIEW AND SCHEMES

AWARDS 

State Bank of Travancore has been conferred the Special Award for Excellence in Lending to Micro and Small Enterprises for the year 2007-08. The Award is instituted by the Ministry of Micro, Small and Medium Enterprises, Government of India. This is the second consecutive year the Bank is winning this National Award. The Bank had earlier won the Award for Excellence in Lending to Small Scale Industries  for the years 2003-04 and 2004-05.

SBT was selected for the award instituted by the Government of Kerala in recognition of its performance under Prime Minister’s Rozgar Yojana for the years 2005-06 and     2006-07. 

SME BRANCHES

The Bank has five specialized SME branches at Thiruvananthapuram, Kottayam, Alappuzha, Kalamassery and Thrissur.

SMALL AND MEDIUM ENTERPRISES

The Micro, Small and Medium Enterprises Development (MSMED) Act 2006 has come into effect on October 2, 2006.  Some of the important provisions of the Act are as under:

Definition of Micro, Small and Medium Enterprises. 

Delayed payment to Micro and Small Enterprises.

Filing of memorandum of Small and Medium Enterprises.

Definition of Micro, Small and Medium Enterprises
Under the Act two categories of enterprises have been defined, namely, Industrial Enterprises and Service Enterprises. While enterprises engaged in manufacture or production, processing or preservation of goods are classified as ‘Industrial Enterprises’, enterprises engaged in providing or rendering of services such as small road and water transport operators, small business, professional & self employed persons, etc are ‘Service Enterprises’.

These enterprises are further classified as Micro, Small and Medium Enterprises (MSMEs) on the basis of original investment in plant and machinery in respect of Industrial Enterprises (original cost excluding land and building and the items specified by the Ministry of Small Scale Industries vide its notification No.S.O.1722(E) dated October 5, 2006) and investment in equipments in respect of Service Enterprises (original cost excluding land and building and furniture, fittings and other items not directly related to the service rendered or as may be notified under the MSMED Act 2006).

Detailed classification is as under :

Industrial Enterprises :

A micro enterprise, where the investment in plant and machinery does 
not exceed Rs 25 Lakh.
A small enterprise, where the investment in plant and machinery is more 
than Rs 25 lakh but does not exceed Rs 5 crore. 
A medium enterprise, where the investment in plant and machinery is 
more than Rs 5 crore but does not exceed Rs 10 crore.
Service Enterprises :

A micro enterprise, where the investment in equipment does not exceed 
Rs 10 lakh.
A small enterprise, where the investment in equipment is more than Rs 
10 lakh but does not exceed Rs 2 crore.
A medium enterprise, where the investment in equipment is more than 
Rs 2 crore but does not exceed Rs 5 crore.
Delayed payment to Micro and Small Enterprises

The existing provisions of the interest on Delayed Payment Act, 1998 to Small Scale and Ancillary Industrial Undertakings, have been strengthened under the MSMED act as under:

The buyer should make payment on or before the date agreed upon between 

him and the supplier. The period agreed between seller and buyer shall not 

exceed 45 days. 

If the buyer fails to make payment of the amount to the supplier, he shall be 

liable to pay compound interest with monthly rests to the supplier on the 

amount from the appointed day or, on the date agreed on, at three times the 

Bank Rate notified by the Reserve Bank of India.

For any goods supplied or services rendered by the supplier, the buyer shall 

be liable to pay the interest as advised at (ii) above,

In case of dispute with regard to any amount due, a reference shall be made 

to the micro and small Enterprise Facilitation Council constituted by the 

respective State Government.

Memorandum of Small and Medium Enterprises:

Unlike in the past, when all industries were required to get themselves registered with the District Industries Centre, the units now have been given discretion under this act to file / not file a ‘Memorandum of small and medium enterprises’ on the prescribed format to the DIC. Rules regarding filing of memorandum are as under:

Any person who intends to establish a micro or small enterprise (both industrial and service) or a medium enterprise in service sector has been given discretion to file a ‘Memorandum of Small and Medium Enterprises’. However, a medium enterprise engaged in the manufacture or production of goods is mandated to file the memorandum of MSME.

An industry established before the commencement of this Act and having investment in plant and machinery of more than Rs 1 crore but not exceeding Rs 10 crores is also required to file memorandum within one hundred and eighty days from the commencement of this Act (2nd October 2006).

As per the revised system the enterprises in the micro, small and medium sector can file a memorandum before the District Industries Centres and the duty of the District Industries Centre officials is just to acknowledge the receipt of the memorandum. Those who propose to start an enterprise can file Part I of the memorandum (before starting production – earlier Provisional Registration concept) and can file Part II of the memorandum (after starting production – Earlier Permanent Registration concept). In both cases, the DIC officials will give acknowledgement. The acknowledgement given by DIC officials can be considered for power connection, other clearances, licenses, funding etc subject to fulfilling other conditions, if any, for the agency and for the industry. Filing of memorandum is optional except for medium enterprises in manufacturing sector for which it is mandatory. In view of the above, the SSI Registration Certificate is not in force now, hence cannot be demanded by banks and other agencies for any purpose. 

STATE BANK OF TRAVANCORE - LOAN FACILITIES FOR SME

Term Loans are extended for acquiring fixed assets required for running of the enterprises.

Working capital may be defined as funds required to carry the required level of current assets to enable the industry to carry on its operations. Simplified procedure is adopted on the basis of minimum of 20% of projected annual turnover to all SSI units requiring aggregate fund based working capital limits upto Rs.5 crores from the banking system.

Collateral Security Norms for SME advances

Collateral security is waived for limits upto Rs.5 lakhs to SME units in manufacturing enterprises. 

Collateral free loans can be sanctioned for limits  upto Rs.25 lakhs to SSI units having good track record and financial position.

Entrepreneur Scheme

Advance upto Rs. 2 lakhs.

Objective of the Scheme 

For setting up new industries by entrepreneurs. 

Technically qualified person can also form partnership with person qualified in business management. In such cases, the quantum of assistance can be upto  Rs.3 lakhs.

Type of Assistance

Medium Term Loan to meet the capital cost.

Working Capital to meet the working capital requirement, against stocks/ receivables etc.

Clean Medium Term Loan for pre-operative expenses, overheads etc.

Margin: Nil

Liberalised Scheme

All other lendings, other than those under Entrepreneur Scheme come under this scheme.

Margin

Credit limits upto Rs. 25,000 -  NIL

Credit limits over Rs. 25,000 - 15-25% (depending on the purpose and quantum of loan). Subsidy / margin money assistance (when not less than 15%) from Government can be treated as margin.

Rate of Interest is subject to change from time to time. 

      Penal interest 

Limits up to Rs. 25000-  

 :    NIL

Over 25000/ & up to Rs. 2 lacs
 :    1%

Over Rs. 2 lacs up to  Rs. 10 lacs 
 :    1.5%

Over 10 lacs  


            :    2%

Special Hypothecation Scheme

Eligibility                : All SSI units

Purpose                 : Single unit covering assets, book debts etc.

Nature of limit        : Maximum Rs.5 lakhs.

Repayment            :  12 months and renewed thereafter.

Type of assistance : Cash Credit.

Composite Term Loans

Eligibility                 :   For SSI units.

Nature of limit         :  Single limit covering working capital and term loan 

                                  Maximum Rs.100 lakhs.

Type of assistance :  Composite Term Loan.

Period                    : 5 to 7 years.

Sahaya Hastha 
Scheme                 : Special contingency loan to existing SSI units.

Eligibility                :  For SSI units.

Purpose                 : To meet emergent needs like payment of electricity bills etc.

Nature of limit        :  20% of Working capital Maximum Rs.2 lakhs.

Period                    :  3 months.

Security                 :  Extension of hypothecation of assets and extension of   

                                 equitable mortgage.

Standby line of Credit (SLC) 
Eligibility          :  All well rated SSI units with working capital limit above Rs.25  

                           lakhs.

Quantum         :  Fund based  - For Export – 15% of fund based working capital

                                                 10% for domestic operations.

Non fund based ; 10% for non fund based (Max. Rs.25 lakhs).

Security             :  Extension of hypothecation of assets and extension of

                             equitable mortgage.

Maximum          : Rs.50 lakhs (for domestic purposes and export)

Scheme for Financing Purchase of Cell Phones & Computers

Purpose

To purchase a cell phone with accessories including any deposit with the mobile phone company.

To acquire a computer system and other accessories for business purpose.

Eligibility

Existing SME segment borrowers with good track record.

The need for the equipment in tune with the level of business has to be established.

Borrowers enjoying limits more than Rs. 1,00,000 will be considered.

New borrowers considered if they do not enjoy credit facilities from other institutions.

Loan Amount:

For Cell Phones - Rs.10000 per phone.

For Computers the amount depends on the number of machines required for 

computerisation of the unit.

Margin: 25%. 

Security

Primary - Security of the equipment.

Existing collateral security to be extended to cover the new limit. If not, sufficient fresh collateral security to be provided.

For new loans collateral security of landed property will be required.

Repayment: 36 months.

Flexi SSI Loan

Eligibility              : SSI borrowers with a record of 3 years cash profit.

Purpose                  : For all genuine commercial purpose including Acquisition of  

                               land, Construction of office Building, Substitution of high cost  

                               debts, Quality upgradation to ISO standards etc.

Nature of limit      :  MTL

Rate of Interest   :  1% above PLR.

Security                : Extension of Hypothecation charge and extension of 

                               equitable mortgage.

Quantum of Finance:   Minimum Rs. 3 lakhs, Maximum  Rs.25 lakhs.

Period                   :      3 to 5 years

SBT –Laghu Udyami Credit Card   

Purpose     : To meet credit requirements of SME units.

Eligibility  :  Existing customers dealing with the  Bank for last 2 years.

Limit           :  Rs.10 lakhs.

Assessment :  20% of projected turnover.

Security     :  Primary – Hypothecation of stock in trade, receivables.

                     Collateral – Existing securities to be extended.

Review        : Annually to be based on turnover in the account.

Renewal      : Once in three years.

Stock Statement : No stock statement upto Rs. 5 lakhs.  Above Rs.5 to Rs.10 

                            Lakhs,  stock statement to be given annually in March.

Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE)

CGTMSE guarantees collateral free bank loans to micro and small enterprises in the manufacturing and service sectors.

Scheme  :  Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE), a Trust set up by Government of India and SIDBI gives guarantee to its Member Lending Institutions (MLIs), including banks for the loans extended by them to eligible categories specified above.  

Maximum limit  - Rs.100 lacs.

Eligibility  :  Loans sanctioned without collateral security. 

Guarantee Fee -  1.5% on loan amount (For limits upto Rs.5 lakh 1%).

Annual service fee – Currently 0.75% of loan limit (0.50% for loans upto Rs.5 lakh)  as on March 31 each year, to be paid before 31st May every year.

Annual Service Fee for first year and in the year of closing to be paid on pro rata basis depending on the date of sanction / closing.

Swarojgar Credit Card (SCC) Scheme

The scheme envisages provision of credit to small artisans, rickshaw owners and other self employed persons etc. as a composite loan including term loan/ revolving cash credit.

Limit : Generally Rs.25,000/- per borrower as composite loan.  Entrepreneurs borrowing more than Rs.25,000/- can also be covered under the scheme. 

Validity :  SCC is normally valid for 5 years subject to satisfactory operation of the account and renewal on an yearly basis.

Issue of cards : The beneficiaries under the scheme will be issued a credit card and a passbook.

Collateral Security     :  Nil

Margin                       :   Nil 

SPECIAL SCHEMES

SME Easy Loan
 

	Purpose      
	Mortgage backed credit facility extended to SME customers. 

The property should be business/trading premises/residential property.

	Quantum
	Minimum > Rs.5 lac Maximum Rs.100 lac.

	Assessment of limit
	CC- 65% of the realizable value of the collateral security or 20% of the projected turnover, whichever is lower.

TL- 65% of the realizable value of the collateral security or 75% of the project cost, whichever is lower.

	Rate, charges   
	Working capital    : 1 % below BPLR    

Term loan            : 0.50% below BPLR 

	Security
	Collateral : 154% 

	Stock statement
	Stock statement to be submitted once in a year, as at the end of February.

	Repayment
	Max. 60 months for TL. 

	This product does not cover advances for acquisition of land or building unrelated to the activity.


 

  
SSI SPECIAL

	Purpose      
	Working capital requirements.

	Quantum
	20% of the projected sales turn over for the current financial year justified by past growth.  The quantum of finance against book debt should not exceed 50% of the fund based limit.

	Limit
	Upto Rs.25 lac.

	Rate, charges   
	As applicable to SSI i.e.,      

  Upto Rs.25000                       1.00% below BPLR

  Above Rs.25000 to Rs.2 lac     0.50% below BPLR

  Above Rs.2 lac to  Rs.5 lac      0.50% above BPLR

  Above Rs.5 lacs to Rs.25 Lac   1.00% above BPLR



	Security
	Collateral Security 100% if not covered under CGTMSE.


 

 

MARGIN FREE  SPECIAL
	Purpose      
	Cash Credit (Hypothecation)

	Quantum
	Up to Rs.10 lac – SBF    and   above Rs.10 lac   C & I

	Limit
	20% of the projected sales turn over.

	Rate, charges   
	Rate of Interest : 1 % below BPLR 

	Security
	Tangible collateral security 100%.

	Repayment
	Review/ Renewal as applicable to CC limits.


 

DOCTORS’ SPECIAL- revised scheme

	Purpose      
	a)     To set up new clinic/nursing home or for acquiring equipment / repair of existing ones.

b)   Purchase of furniture, fixtures,  equipments, instruments, ambulance van etc. and also to set up X-ray lab,  pathological lab/ clinic, drug stores etc,

c)      To meet working capital requirements.

d)      To take over advance from other banks.

e)      In semi urban and rural area, loan can be extended for construction of building for the purpose of setting up a clinic.

	Eligibility


	Applicants should be a medical/dental/ayurvedic/graduate registered medical practioner or diploma holder in ayurveda from recognized institutes.

	Amount of loan
	Maximum Rs. 500 lakh

	Margin
	New equipment – 15%

Old – upto 3 years – 40%

        Above 3 years – 50%

	Security
	Primary:- Hypothecation of all assets purchased out of bank finance .

Collateral :- upto Rs.25 lakhs – no collateral, to be covered under CGTMSE.

                   Above Rs. 25 lakhs – 100%  tangible collateral 

	Rate of interest   
	        For working capital and term loan

Upto Rs. 5 lakh -    8% fixed upto 30.04.2011. Normal rates from

                               01.05.2011

Above Rs. 5 lakhs 

upto Rs. 25 lakhs  - 10% fixed upto 30.04.2011. Normal rates from

                                 01.05.2011

Above Rs. 25 lakhs – Based on CRAS 



	Repayment
	5 to 7 years with a start up period of 6 months

	Remarks
	The new scheme at concessional rate of interest will be open upto 31.03.2010.Thereafter normal rate of interest will apply.


SHOPPE SPECIAL

	Purpose   

(Expansion/ addition)   
	To meet credit requirement for purchase of new/old shops/offices. Expansion/ Alteration /Modernisation/ Renovation/ face lifting of shops/ Service Centers/ garages /Building for consultants/ Chartered Accountants/ practising doctors

All furniture/ fixtures, electrical fittings and other accessories required for the show room/ office/ shops

	Quantum
	For loans up to Rs. 2 lac – 80% of item to be purchased

For loans above Rs.2 lac – 75%, and  60% (for purchase of old property)

	Limit
	Maximum Rs.20 lac

	Rate, charges   
	Rate of Interest – 

Upto Rs.50,000/-    -  1.00% below BPLR

Above Rs.50,000/- upto Rs.2 lac- 0.50 % below BPLR

Above Rs.2 lac        –  At BPLR 

	Security
	Up to Rs.2 lacs – Collateral Security   200%  

Above Rs. 2 lac – Collateral Security  100% 

	Repayment
	3- 7 years with 6 months’ moratorium.


CAR LOAN TO SME UNITS
	Purpose      
	Term loan to the promoter/partner of SME units having borrowing arrangements with the Bank or their family members either in their own name or in the unit’s name for purchase of passenger cars, jeeps, multi utility vehicles (MUVs) and sports utility vehicles (SUVs) etc.

	Quantum
	2.5 times the net annual income

Margin for loans up to Rs.6 lac        - 15 %

-do-                  above Rs.6 lac        - 30 %

	Limit
	Used vehicles  -  Maximum Rs.15 lacs 

New cars         -  No upper limit

	Rate, charges   
	New Cars – At SBTPLR 

Used  Cars – 1.00% above SBTPLR

	Repayment
	a)  Loan to be repaid in suitable monthly installments within  7 years.    The customer will have the option for payment in shorter duration.

b)  The Equated installment will be determined on the basis of the current rate of interest.

Post dated cheques to be given by the borrower.


  

TRADERS’ SPECIAL 

	Purpose      
	Working Capital  credit to traders with the support of  recognised associations of traders.

	Quantum
	Max. Rs.5 lac

	Limit
	20% of the projected turn over.

	Rate, charges   
	Up to Rs.2 lac – at SBTPLR 

Above Rs.2 lac up to Rs.5 lac – 1.00% above SBTPLR  [1% interest rate concession available for units providing tangible collateral security.]

	Security
	Upto Rs.50,000/-- No tangible collateral required

Above Rs. 50,000/- - 100% tangible collateral required

In the cases of traders who had promptly repaid earlier and whose accounts are running satisfactorily collateral security may be relaxed upto Rs. 2 laksh. 

	Repayment
	Up to Rs.2 lac   Repayable in 36 monthly installments. 

Above Rs. 2 lac/- may be paid in instalments or as running account.


 

SAHAYA HASTHA 

	Purpose      
	To meet emergency requirements of SSIs.

	Quantum
	20% of Working Capital limit.

	Limit
	Maximum Rs.2 lacs

	Rate, charges   
	Clean limit – Rate to be charged accordingly.

	Security
	Primary and Collateral should be extended to cover this limit.

	Repayment
	Maximum – 3 months.


 
TOURISM SPECIAL

	Purpose      
	To provide finance to Tourism related activities, viz.  Hotel, Restaurants, Amusement Parks, Health Club, Ice cream parlour, office premises/equipment for travel agents, Purchase of transport vehicles (light as well as heavy), House boats, other tourism related activities, Homestay tourism etc.

	Quantum
	80% of the equipment/ new vehicles, 60% of the second hand vehicle / equipment.

	Limit
	Min. Rs. 2 lac  Maximum Rs.50 lac. Higher limits available with different terms and conditions.

	Rate, charges   
	Term Loan and working capital – 1.00% below SBTPLR 

For other than RTO loans above Rs.20 lac C & I rate will be applicable

Processing charges Normal

	Security
	Tangible collateral securities 50% of the loan amount.

	Repayment
	3 years to 7 years including appropriate start up period.


HOMESTAY TOURISM                                          

	Purpose      
	To provide finance to Tourism related homestay activities. Guidelines for home stay are issued by State Governments and may vary from state to state. 

	Quantum
	Based on the Project Cost

	Limit
	Maximum Rs.50 lac. 

	Margin
	Minimum 20%  (for purchase of second hand equipment, margin 40%).

	Rate, charges   
	Term Loan and working capital – 1.00% below BPLR (For limits up to Rs.50 lakhs)  (for limits above Rs.50 lac rate will be different).

Processing charges/ upfront fee  Normal

	Security
	Hypothecation of assets  Collateral: Tangible collateral in the form of immovable property , TDRs, NSCs, KVPs, LIC Policy etc at least equivalent to 100% of the loan amount.

	Repayment
	3 years to 7 years including appropriate start up period not exceeding 18 months.


RTO SPECIAL
 

	Purpose      
	Purchase of all kinds of Commercial vehicles for movement of goods/ passengers. Take over permitted subject to conditions.

	Quantum
	85% for new vehicles  & 65% for second hand vehicles.

	Limit
	Maximum 10 vehicles.

	Rate, charges   
	New vehicles  -   1% below SBTPLR  

For second hand vehicles – At SBTPLR

Processing charge-Normal

	Security
	1. Primary    : Hypothecation of vehicle.  Bank’s hypothecation charge should be noted in the R.C. Book of the vehicle.

Collateral : Upto Rs.5 lakh – NIL. (All eligible collateral free limits should be covered under CGTMSE).

Above Rs.5 lakh upto Rs.25 lakh – No collateral required, subject to the accounts being covered under CGTMSE scheme; otherwise, 100% tangible collateral security like equitable mortgage of landed property, TDR / LIC policies /KVP / IVP etc. to be obtained.

Above Rs.25 lakh – 100% collateral security to be taken.

	Repayment
	New vehicles               - 3 to 7 years.

Second hand vehicles  – Maximum 5 years.


 

PETROLEUM SPECIAL

	Purpose      
	To meet working capital requirements for running Petrol pump.

	Quantum
	CC(Hyp.) – 75% of stock

Clean CC – a) 50% of property value.   

                b) 85% of securities such as NSC, KVP,IVP, FDR etc.  

 The upper ceiling of clean CC limit should not also cross 50% of the storage capacity.

	Limit
	Maximum Rs.10 lac.

	Rate, charges   
	Upto Rs. 2 lac                 – SBTPLR                     

Above Rs.2 lac to 5 lac    - 1% above SBTPLR      

Above 5 lac                     - 1.5 % above SBTPLR  

Concessionary rate

  for monthly remittance up to Rs.25 lac  – Rs.1 per 1000

  for monthly remittance above Rs.25 lac - Rs.0.80 paise per 1000

Processing charges  - Normal.

	Security
	Clean cash credit against immoveable property 200%

CC against approved security –120%

	Repayment
	Running account, renew/ review annually



BUS/TRUCK OPERATORS – WORKING CAPITAL

	Purpose      
	To meet working capital requirements for operating the vehicles.

	Quantum
	75% of the working capital requirement.

	Limit
	Maximum Rs.2 lacs per bus / truck.

	Rate, charges   
	1% below PLR  

Processing charges applicable.

	Security
	Hypothecation  of vehicle.

Land - Not less than 50% OR Personal Guarantee of 1 or 2 persons.

	Period
	12 months

	Addl. details
	Tie up with Bus Operators Association can be considered at Branch level.

 


 

 

 

 

SCHEME FOR FINANCING AUTOMOBILE WORKSHOPS 
	Eligibility
	For existing / new workshops (Four wheeler) for (i) repair and (ii) painting, 

	Land 
	Own / Leasehold

	Facility & Purpose
	TL
	For purchase of machinery / equipments.

	
	CC
	For working capital requirement

	Quantum of finance
	Workshop (car repair)
	Workshop (car painting)

	
	Term Loan -  Rs.10.00 lac
Cash Credit– Rs.3.00 lac
	Term Loan  –    Rs.15 lac
Cash Credit -     Rs.5  lac

	Margin
	33% for Term loan   20% for Working Capital.

	Rate of interest
	At SBTPLR 

	Security:

	Primary
	Hypothecation of assets purchased out of Bank finance.

	Collateral
	Immovable properties, TDRs, NSCs, KVPs, Insurance policies etc; at least equivalent to 100% of the loan. 
Personal guarantee of the promoter(s).   

	Processing charge
	Normal rates. 
 

	Insurance
	To be arranged for the assets acquired, stocks and building.

	Repayment
	CC – As running account
TL – 7 years including startup period not exceeding 12 months.

	Documents to be submitted
	2. Title deeds (present as well as prior deeds) 
3. Encumbrance certificate 
4. Tax receipt (Land Tax and Building Tax) 
5. Possession certificate (Land as well as that of Building) 
6. Location sketch. (given by village authorities) 
7. Quotation for purchase of furniture, fixtures and equipments 
8. Stamped receipt may be obtained after expending the amount for the purchase. 
9. Necessary permission and licenses from local body/ pollution control authorities etc. 
10. Plan and Estimate approved by Engineer not below the rank of Asst. Executive Engineer. 
11. Approval letter by the town planning authority/ local body 
(Item 9 & 10 is required only if additional construction is undertaken.)

	
	
	
	


 

	
	For Financing of Two wheeler workshops – the scheme is applicable with the following modifications  

	Limit
	Maximum Rs.2 lakh, including working capital upto Rs.25,000.

	Purpose
	For purchase of new equipment / stock.

	Rate of Interest
	SBTPLR.

	Security
	PRIMARY: Assets purchased out of bank finance/ stock.

COLLATERAL: NIL. The accounts are to be covered under CGTMSE. 


SCHEME FOR FINANCING HOSTELS

	Eligibility
	For existing Hostels and for new ones where building already exists or is to be constructed with own funds.  

	Facility & purpose 
	Term Loan
	for extension/repairs of existing building, for acquisition of assets like furniture, vessels, electrical fittings, home appliances etc;

	
	Cash Credit
	to meet working capital requirements. 

	Quantum of finance
	Cash Credit – One month’s receivables (Max. - Rs.1 lac).
Term Loan - Rs.25 lac (Maximum).

	Margin
	Minimum 25%;
For second hand equipment - 40%

	Rate of interest
	CC & TL – At SBTPLR 

	Security:

	Primary
	Hypothecation of assets purchased out of Bank finance.

	Collateral
	1. Immovable properties, TDRs, NSCs, KVPs, Insurance policies etc; at least equivalent to 100% of the loan. The property with the hostel building has to be mortgaged to the Bank. If the existing building valuation covers the loan amount, additional collateral security not needed. 
2. Personal guarantee of the promoter(s).   

	Processing charge
	Normal rates. 
 

	Insurance
	To be arranged for the assets acquired, stocks and building

	Repayment
	CC – As running account
TL – 3 to 7 years including startup period not exceeding 6 months.

	Documents to be submitted
	1. Title deeds (present as well as prior deeds) 
2. Encumbrance certificate 
3. Tax receipt (Land Tax and Building Tax) 
4. Possession certificate (Land as well as that of Building) 
5. Location sketch. (given by village authorities) 
6. Quotation for purchase of furniture and fixtures 
7. Stamped receipt may be obtained after expending the amount for the purchase. 
8. Necessary permission and licenses from Local Body. 
9. Plan and Estimate approved by an Engineer not below the rank of Asst. Executive Engineer. 
10. Approval by the town planning authority/ Local Body.  
(Item 9 & 10 are required only if additional construction is undertaken).


RTO FINANCE  - TIE UP WITH EICHER MOTORS LTD
	 Area of Operation          
	All   centres.  

	Eligibility
	Individuals / Partnership firms/ Trusts / Societies /  NGOs / Limited Companies.
Applicants  who  have  dealings  with  other  banks / financial institutions may also be considered under the scheme, provided those accounts are regular and their present financier has no objection in our financing. 

	Product
	Eicher commercial vehicles (Passenger and  goods). 

	Margin  
	15% of the invoice value of the chassis/ vehicle + taxes and 25% for body building charges. 

	Security :
	1. Primary    : Hypothecation of vehicle.  Bank’s hypothecation charge should be noted in the R.C. Book of the vehicle.

Collateral : Upto Rs.5 lakh – NIL. (All eligible collateral free limits should be covered under CGTMSE).

Above Rs.5 lakh upto Rs.25 lakh – No collateral required, subject to the accounts being covered under CGTMSE scheme; otherwise, 100% tangible collateral security like equitable mortgage of landed property, TDR / LIC policies /KVP / IVP etc. to be obtained.

Above Rs.25 lakh – 100% collateral security to be taken.

	Rate of Interest      
	1.00% below SBTPLR.

	Upfront fee            
	1.25% of loan amount.

	Disbursement    
	Full invoice value of the vehicle will be paid direct to the manufacturer / suppliers by demand draft.

	Repayment  
	In monthly installments within a period of 5 years. 

	Other terms and conditions   
	Registration: The vehicle should be got registered with the registering authority and Bank’s lien got noted on the R.C. book.            

Insurance: The borrower has to take comprehensive insurance with bank clause.  


RTO FINANCE  - TIE UP WITH POOMKUDY FORCE 
	Area of Operation          
	All   centres.  

	Eligibility
	Individuals / Partnership firms/ Trusts / Societies /  NGOs / Limited Companies.
Applicants  who  have  dealings  with  other  banks / financial institutions may also be considered under the scheme, provided those accounts are regular and their present financier has no objection in our financing. 

	Product
	Commercial vehicles (Passenger and  goods). 

	Margin  
	For limits upto Rs.7.50 lac-15% of the invoice value of the chassis/ vehicle + taxes and 25% for body building.

For limits above Rs.7.50 lac- 20% of the invoice value of the chassis/ vehicle + taxes and 25% for body building.

	Security :
 
	2. Primary    : Hypothecation of vehicle.  Bank’s hypothecation charge should be noted in the R.C. Book of the vehicle.

Collateral : Upto Rs.5 lakh – NIL. (All eligible collateral free limits should be covered under CGTMSE).

Above Rs.5 lakh upto Rs.25 lakh – No collateral required, subject to the accounts being covered under CGTMSE scheme; otherwise, 100% tangible collateral security like equitable mortgage of landed property, TDR / LIC policies /KVP / IVP etc. to be obtained.

Above Rs.25 lakh – 100% collateral security to be taken.

	Rate of Interest      
	1.00% below SBTPLR.

	Upfront fee            
	1.25% of loan amount.

	Disbursement    
	Full invoice value of the vehicle will be paid direct to the manufacturer / suppliers by demand draft.

	Repayment  
	In monthly installments within a period of 5 years. 

	Other terms and conditions 
	Registration: The vehicle should be got registered with the registering authority and Bank’s lien got noted on the R.C. book.            
Insurance: The borrower has to take comprehensive insurance with bank clause.  


WORKING CAPITAL DEMAND LOAN 

	Limit 
	20% of the existing fund based working capital limits/ need based requirement, whichever is lower.

	Purpose 
	For holding higher inventory/ increased carry period of receivables upto 6 months, necessitated on account of slump in the market during the current year.

	Eligibility 
	All satisfactorily conducted accounts having fund based limits upto Rs.10.00 cr. subject to :

i) the unit has earned profits for last 3 years.

ii) has submitted financial statements/ stock statements etc. regularly.

iii) the credit limit has been renewed timely.

iv) the debit/ credit summations in the loan account are  by and large, satisfactory. 

	Disbursement
	WCDL can also be disbursed in instalments as per the requirements of the customer.

	Period of loan 
	1 year

	Margin 
	As applicable to the existing credit facility.

	Repayment
	Moratorium for  - six months; only interest is to be serviced. 

The entire outstandings of WCDL to be repaid in monthly/ quarterly instalments in the next 6 months.

	Security
	Existing security of all credit facilities (both fund based and non-fund based) to be extended.

	Rate of interest 
	8.00% p.a. (fixed) up to 31.12.2009. Thereafter , normal rate as applicable to the credit limit.


MSME SPECIAL TERM LOAN

	Facilty
	Term Loan

	Purpose
	For purchase of machines/ tools/generator sets/ other fixed assets .

	Eligibility
	All satisfactorily conducted accounts having fund based  limits upto Rs.10.00 crores, subject to :

The unit has earned profits for the last 3 years.

Regular in submission of financial statements / stock statements etc; 

The credit limits are renewed in time

The debit / credit summations in the loan account are satisfactory.  

	Period of Loan
	Upto 60 months, including moratorium period. 

	Margin
	15%

	Repayment
	Moratorium for first 6 months, during which only interest to be serviced. 

	Security
	All existing / new assets of the unit. 

Collateral, if available.  

	Rate of interest
	8.00% p.a. (fixed) up to 31.12.2009. Thereafter, normal rate applicable for the facility. 


MAHILA VIKAS SCHEME

	Purpose
	To provide term loan / working capital to units promoted by women entrepreneurs. 

Only enterprises owned and administered by a woman entrepreneur, having a minimum financial interest of 51% and giving at least 50% of the employment generated to women.

	Activities
	Industry / service.

	Eligibility
	Individuals / Firms. 

	Assessment
	TL – Based on project cost.

WC -Based on projected turnover method.

	Amount
	Minimum Rs.50,000.  Maximum Rs.25 lakh.

	Period
	TL – 60 months ; CC - 12 months

	Margin 
	TL – 25%

CC - 20% 

	Interest
	8% p.a. (fixed) up to 31.12.2009. Thereafter, interest as applicable to normal schemes to be charged. 

	Primary Security 
	Hypothecation of assets.

	Collateral Security 
	Waived upto Rs.25 lakh.

All eligible limits should be covered under CGTMSE.

	Repayment 
	TL – 60 months including start up period of maximum 6 months.

CC - Running account.  

	Scheme period
	Upto May 31, 2009 at 8%. After this, the scheme will continue but our normal interest rates will be applicable.


SBT- JCB Tie up

	Nature/ Purpose
	Term loan for purchase of construction equipments viz. loaders, excavators, cranes etc. manufactured by JCB.

	Area of operation
	All centres. However   branches should confine the lending under the scheme to their area of operation. Branches should process the application on a time bound plan with top priority, strictly observing KYC norms.

	Eligibility
	Individuals / Firms / Companies.

	Amount
	Minimum : Rs.15 lakh.

Maximum Rs.100 lakh.

	Tenure
	Up to 4 years (including moratorium upto 3 months)

	Margin 
	25% 

	Interest
	For limits upto Rs.25 lac 

0.50% above SBTPLR, 

Above Rs. 25 lac, based on CRAS

	Primary Security 
	(I)  Hypothecation of the equipment(s) financed by the Bank loan.  In case of vehicles, Bank’s hypothecation charge should be  noted in the R.C. Book of the vehicle.

(ii) Standing instruction to debit the borrowers SB / Current account with the loan instalments in case of account being with us.  In case of account being with other banks, post-dated cheques for 24 monthly instalments.  However, in both the cases at least 3 undated cheques should be obtained and held on record with the loan documents till the account is closed.

However, the borrower should be encouraged to deposit the instalments in cash right from the beginning.

	Collateral Security 
	Hypothecation of other unencumbered equipments or mortgage of property to the extent of at least 25% of the loan amount.

	Assessment
	As applicable to Term Loans

	Disbursement
	Payment to be made direct to suppliers / dealers.

	Repayment 
	In EMIs.

	Penal Interest
	2% for the amount and period in default.

	Inspection
	Half yearly.  However, in case of accounts giving warning signals, the frequency will be increased.

	Insurance
	Comprehensive insurance policy with endorsement in favour of the Bank.

	Upfront fee
	1.25% of the loan amount 

	 Other charges
	Normal rates.


RTO LOAN – TIE UP WITH MAHINDRA & MAHINDRA

	Area of operation
	All centres

	Product 
	Commercial vehicles (passenger and goods)

	Eligibility
	Individuals/Partnership firms/Trusts/Societies etc

	Identification of borrower
	The dealer will canvass and forward applications to the financing branch

	Margin
	15% of  the invoice value of vehicle

	Rate of interest
	1.00% below SBTPLR. 

	Documentation
	As applicable to RTO advances

	Repayment
	5 – 7 years

	Security
	Primary:- Hypothecation of vehicle

Collateral :- Upto Rs. 5 lakhs – No collateral

                     Above Rs. 5 lakhs upto Rs. 25 lakhs – No  

                     Collateral required subject to account 

                     Being covered under CGTMSE, otherwise

                     100% collateral to be obtained.

                     Above  Rs.25 lakhs – 100% collateral to be

                     Taken. (All eligible collateral free limits to be

                     Covered under CGTMSE).           

	Upfront fee
	1.25% of the loan amount.

	Insurance
	Should take comprehensive insurance with bank clause

	Others
	Bank,s hypothecation charge to be noted in the R.C Book.


SCHEME FOR FINANCING RICE MILLS – RICE MILL SPECIAL

	Purpose
	To provide term loan/working capital limits

	Area
	All areas

	Assessment
	Term Loan –            Based on project cost

Working capital -   Based on projected turnover method

	Amount
	Need based

	Period
	Term Loan             -  60 months

Working capital    - 12 months

Term loan period can be extended upto to 84 months including moratorium period of 12 months.

	Margin
	Term Loan             - 25%

Working capital    - 20%

	Interest
	Limits upto Rs. 25 lakh:

Working capital–2% below SBTPLR 

Term Loan     - 1.50% below SBTPLR

Limits above Rs.25 lakhs : based on CRAS

	Secuirty
	Primary:-    Hypothecation of assets

Collateral – Upto Rs.5 lakh – NIL

                     Above Rs.5 lakh  upto Rs.25 lakh – 100%      

                     tangible collateral security or coverage 

                     under CGTMSE

                     Above Rs. 25 lakh – 100% tangible collateral

                     security 


SWAGATHAM – SCHEME FOR RETURNING KERALITES
	Purpose
	To provide term loan/working capital to units promoted by returning non resident Keralites.

	Area
	The scheme will be restricted to the State of Kerala

	Activities
	Industry/service, Trade, Agriculture.

	Eligibility
	1. NRK,s who have returned after 31.12.08

2. 2. Should have been non resident for not less than 3 years immediately preceding 31.12.08.

3. Should have maintained a satisfactory NRE a/c/Term deposit in any bank for not less than 3 years.

4. Registered as a returned NRK with NORKA

5. It should be ensured that the visa is cancelled

6. Should be unemployed 

	Assessment
	TL – Based on project cost.

WC -Based on projected turnover method.

	Amount
	Maximum:

Industry/service - Rs.25 lakhs

Retail Trade – Rs.20 lakhs

Agriculture – Rs.25 lakhs.

	Period
	TL – 60 months ; CC - 12 months

For agri activity, Term Loan period can be longer, based on the activity undertaken.

	Margin 
	TL – 25%

CC - 20% 

	Interest
	Industry/Service – 8% p.a (fixed) up to 31.12.2009. Thereafter, normal rates applicable to the schemes to be charged.

Retail trade – 1% below the rate applicable for normal scheme.

Agriculture – 1% below the rate applicable for normal scheme.

	Primary Security 
	Hypothecation of assets.

	Collateral Security 
	Industry/Service: upto Rs.5 lakhs – NIL. The accounts to be covered under CGTMSE.

Above Rs.5 lakhs – 100% collateral security.

Retail trade/Agriculture – upto Rs.50,000/- - NIL   

.

	Repayment 
	TL – 60 months including start up period of maximum 6 months.

CC - Running account.  

	Inspection
	As per existing instructions

	Insurance
	To be arranged wherever required

	Upfront fee /Processing fee
	Normal rates

	Other charges
	Normal rates.

	KYC norms
	Strictly followed


RTO LOAN  - TIE UP WITH PREMIER  LTD

	Area of operation
	All centres

	Product 
	Commercial vehicles (passenger and goods)

	Eligibility
	Individuals/Partnership firms/Trusts/Societies etc

	Identification of borrower
	The dealer will canvass and forward applications to the financing branch

	Margin
	15% of  the invoice value of vehicle

	Rate of interest
	1.00% below SBTPLR. 

	Documentation
	As applicable to RTO advances

	Repayment
	5 – 7 years

	Security
	Primary:- Hypothecation of vehicle

Collateral :- Upto Rs. 5 lakhs – No collateral

                     Above Rs. 5 lakhs upto Rs. 25 lakhs – No  

                     Collateral required subject to account 

                     Being covered under CGTMSE, otherwise

                     100% collateral to be obtained.

                     Above  Rs.25 lakhs – 100% collateral to be

                     Taken. (All eligible collateral free limits to be

                     Covered under CGTMSE).           

	Upfront fee
	1.25% of the loan amount.

	Insurance
	Should take comprehensive insurance with bank clause

	Others
	Bank,s hypothecation charge to be noted in the R.C Book.


MSME ADVANCES - Revised Interest Rates W.E.F 01.11.2009

SSI Segment (Short Term Up to 1 year):

	Size of credit limit
	Revised interest rate

effective from 01.11.2009

	Upto Rs.25,000/-
	1.00% below SBTPLR – 11.25% p.a

	Rs.25,000/- to Rs. 2 lac
	0.50% below SBTPLR – 11.75% p.a

	Rs. 2 lac to Rs.5 lac
	0.50% above SBTPLR – 12.75% p.a

	Rs. 5 lac to Rs. 25 lac
	1.00% above SBTPLR – 13.25% p.a

	3. Above Rs. 25 lac

SBT 1 (Exist.) 1&2 (New)

SBT 2 (Exist.) 3&5 (New)

SBT 3 (Exist.) 6&7 (New)

SBT 4 (Exist.) 8&9 (New) 

SBT 5 (Exist.)   10 (New)

SBT 6-8 (Exist) 11-16(New)
	0.50% below SBTPLR – 11.75% p.a

At SBTPLR – 12.25% p.a

0.50% above SBTPLR – 12.75% p.a

1.00above SBTPLR – 13.25% p.a

1.50% above SBTPLR – 13.75% p.a

2.00% above SBTPLR – 14.25% p.a


SSI Segment (Long Term  Above 1 year):

	Size of credit limit
	Revised interest rate

effective from  01.11.2009 

	Upto Rs.25,000/-
	0.50% below SBTPLR – 11.75% p.a

	Rs.25,000/- to Rs. 2 lac
	At SBTPLR – 12.25% p.a

	Rs. 2 lac to Rs.5 lac
	1.00% above SBTPLR – 13.25% p.a

	Rs. 5 lac to Rs. 25 lac
	1.25% above SBTPLR – 13.50% p.a

	4. Above Rs. 25 lac

SBT 1 (Exist.) 1&2 (New)

SBT 2 (Exist.) 3&5 (New)

SBT 3 (Exist.) 6&7 (New)

SBT 4 (Exist.) 8&9 (New) 

SBT 5 (Exist.)   10 (New)

SBT 6-8 (Exist) 11-16(New)
	At SBTPLR – 12.25% p.a

0.50% above SBTPLR – 12.75% p.a

1.00% above SBTPLR – 13.25% p.a

1.25% above SBTPLR – 13.50% p.a

2.00% above SBTPLR – 14.25% p.a

2.00% above SBTPLR – 14.25% p.a


SBF Segment: (Short term up to 1 year)

	Size of credit limit
	Revised interest rate

effective from 01.11.2009

	Up to Rs. 2 lac
	At SBTPLR –12.25% p.a

	Rs. 2 lac to Rs.5 lac
	1.00% above SBTPLR – 13.25% p.a

	Rs. 5 lac to Rs. 20 lac
	1.50% above SBTPLR – 13.75% p.a


SBF Segment: (Long Term above  1 year)

	Size of credit limit
	Revised interest rate

effective from 01.11.2009

	Up to  Rs. 2 lac
	At SBTPLR – 12.25% p.a

	Rs. 2 lac to Rs.5 lac
	1.50% above SBTPLR – 13.75% p.a

	Rs. 5 lac to Rs. 20 lac
	2.00% above SBTPLR – 14.25% p.a


MSME Special Schemes:

	Scheme
	Revised interest rate

effective from 01.11.2009

	Car  loan to SME:

 New cars including premium

Cars

Used cars
	At SBTPLR – 12.25% p.a 

1.00% above SBTPLR – 13.25% p.a.

	Doctors’ Special

Up to Rs. 2 lac – W.C 

                      Term Loan

Above Rs.2 lac – W.C

                             Term Loan
	0.50% below SBTPLR – 11.75% p.a

At SBTPLR – 12.25% p.a

At SBTPLR – 12.25% p.a

0.50% above SBTPLR – 12.75% p.a

	Financing of Automobile

Workshops


	At SBTPLR – 12.25% p.a



	Financing of Hostels
	At SBTPLR – 12.25% p.a

	Flexi Loan:

               SSI

                    SBF
	1.00% above SBTPLR – 13.25% p.a

1.50% above SBTPLR – 13.75% p.a

	Homestay Tourism:

For limits upto Rs.50 lac
	1.00% below SBTPLR – 11.25% p.a

	Margin Free Special
	1.00% below SBTPLR – 11.25% p.a

	Petroleum Special:

Up to Rs.2 lac

> Rs. 2 lac up to Rs.5 lac

> Rs. 5 lac
	At SBTPLR – 12.25% p.a

1.00% above SBTPLR – 13.25% p.a

1.50% above SBTPLR – 13.75% p.a

	RTO Special:

  New Vehicles 

  Second hand vehicles
	1.00% below SBTPLR – 11.25% p.a

At SBTPLR – 12.25% p.a

	Shoppe Special:

 Up to Rs.50,000/-

 > Rs. 50,000/- to Rs. 2 lac 

 > Rs. 2 lac
	1.00% below SBTPLR – 11.25% p.a

0.50% below SBTPLR – 11.75% p.a

At SBTPLR – 12.25% p.a

	SME Easy Loan:

  Working Capital

  Term Loan
	1.00% below SBTPLR – 11.25% p.a

0.50% below SBTPLR – 11.75% p.a

	SSI Special:

 Up to Rs.25,000/-

> Rs. 25,000/-  to Rs.2 lac

> Rs. 2 lac  to Rs. 5 lac

> Rs.5 lac to Rs.25 lac
	1.00% below SBTPLR – 11.25% p.a

0.50% below SBTPLR – 11.75% p.a

0.50% above SBTPLR – 12.75% p.a

1.00% above SBTPLR – 13.25% p.a

	Swarojgar Credit Card –(SCC):

For SSI Segment

(Both for Term Loan and CC)

For SBF Segment

(Both for Term Loan and CC)
	0.50% below SBTPLR – 11.75% p.a

At SBTPLR – 12.25% p.a



	Tourism Special:

   For limits up to Rs. 50 lac  

  And RTOs
	1.00% below SBTPLR – 11.25% p.a

	Traders’ Special:

   Up to Rs. 2 lac

    Above Rs. 2 lac
	At SBTPLR – 12.25% p.a *

1.00% above SBTPLR – 13.25% p.a*

* 1% interest concession for borrowers providing 100% tangible collateral security.

	Working Capital Loan for 

Bus/Truck Operators:
	1.00% below SBTPLR – 11.25% p.a

	JCBTie Up:

 Limits up to Rs. 25 lac

· Rs. 25 lac:

SBT 1 – 5 (New)

SBT 6 –9 (New)
	0.50% above SBTPL – 12.75% p.a

At SBTPLR – 12.25% p.a

0.50% above SBTPLR – 12.75% p.a

	RTO Tie up - Eicher Motors


	1% below SBTPLR – 11.25% p.a

	RTO Tie up – Poomkudy Force:
	1% below SBTPLR – 11.25% p.a


MSME NEW SCHEMES:

	Scheme
	Revised interest rate

Effective from 01.11.2009

	Doctors’ Special – Revised:

Limit up to Rs. 5 lac

> Rs. 5 lac to Rs. 25 lac

> Rs. 25 lac:

           SBT 1,2

           SBT 3,4
	8% fixed upto 30.04.2011. Normal rate from 01.05.2011.

10% fixed upto 30.04.2011. Normal rate from 01.05.2011.

At SBTPLR – 12.25% p.a

0.50% above SBTPLR – 12.75% p.a

	Flagship Programme:

          SSI

 Up to Rs. 25,000/- :       CC 

                                        TL  

· Rs 25,000/- to Rs.2 lac –

                                           CC

                                           TL 

           SBF

Up to to Rs. 25,000/-        CC

                                         TL

· Rs. 25,000/- to Rs.2 lac

                                        CC

                                        TL
	1.00% below SBTPLR – 11.25% p.a

0.50% below SBTPLR – 11.75% p.a

0.50% below SBTPLR – 11.75% p.a

At SBTPLR – 12.25% p.a

At SBTPLR – 12.25% p.a

At SBTPLR – 12.25% p.a

At SBTPLR – 12.25% p.a

At SBTPLR – 12.25% p.a

	RTO Tie up – Mahindra & Mahindra;
	1.00% below SBTPLR – 11.25% p.a

	Rice Mill Special:-

       Working Capital:

    Limits  up to Rs. 25 lac     

   Above Rs. 25 lac – 

               SBT 1,2 

               SBT 3,4,5

                   SBT 6,7

                   SBT 8,9

         Term Loan:

Limits upto Rs. 25 lac

Above Rs,.25 lac -

                  SBT 1,2 

                  SBT 3,4,5

                  SBT 6,7

                  SBT 8,9
	 2.00% below SBTPLR – 10.25% p.a

2.00% below SBTPLR – 10.25% p.a

1.50% below SBTPLR – 10.75% p.a

1.00% below SBTPLR – 11.25% p.a

 At SBTPLR – 12.25% p.a  

1.50% below SBTPLR – 10.75% p.a 

1.50% below SBTPLR – 10.75% p.a  

1.00% below SBTPLR – 11.25% p.a  

0.50% below SBTPLR – 11.75% p.a

0.50% above SBTPLR – 12.75% p.a


ESSENTIAL DOCUMENTARY PROOF  : 

 
 I. KYC NORMS 

	 
	 
	Admissible Documents

	1
	ID proof –attested copy to be kept with the proposal by the Branch
	Electoral Card

PAN Card

Driving License

Passport

ID Cards (issued by Competent authority of Reputed Institutions) 

	2
	Photograph attested by the Branch
	N.A

	3
	Address Proof  attested by the Branch
	Electoral Card

Driving License

Passport

Telephone / Electricity Bill

Bank account statement (attested by the Manager of the Bank)

Copy of Ration Card as an additional document


 II  

	A    
	Business Data

	1
	Copy of Shop License 

	2
	Sales Tax – VAT registration 

	3
	SSI Registration Certificate – wherever applicable

	4
	Lease DEED for the Business Premises / Godowns

	  B
	Financial Data 

	1
	Balance Sheet for the last three years (for existing units), Estimates for the Current Year and Projection for the next year.

	2
	For Limits of Rs.20 lac and above Audited Financial Statements with relative schedules including Form 3 CB and 3 CD

	3
	For units having a turnover of Rs.40 lac and above  Sales Tax returns filed by the unit – as far as possible.

	 C
	General Aspects

	1
	Quotations for the machinery to be acquired (in Term Loans)

	2
	Copy of the previous appraisal note & sanction letter , wherever applicable 

	3
	Bio Data sheets properly filled-up and  signed by the borrower and counter-signed by the Branch Officials


 CHARTER FOR SSI LOANS

1.   Simplified application for credit facilities to SSI units are available at all our 

branches. Acknowledgements are issued to SSI units immediately on receipt of loan application by branches. SSI loan applications/ credit proposals are disposed of within the stipulated time norms from the date of receipt of applications completed in all respects

	a) Loans under the discretion of Branch Managers
	2 weeks

	b) Loans above the discretion of Branch Managers
	4 weeks


2. Margin:       

	Up to Rs.25,000/-
	Nil

	Over Rs.25,000/-
	15% to 25% as determined by bank


3. Rate of Interest : Not to exceed 2% above PLR.

4. Collateral security norms :

(a) Collateral free loans up to Rs.5 lakhs.

(b)Collateral free loans over Rs.5 lakhs & up to Rs.100 lakhs based on good track 

     record and financial position of the borrowing unit.

5.Contingency finance under “Standby Line of Credit” – 15% of the  working capital

    facilities (Fund based and Non Fund based)  Maximum Rs.5 crs.

6.Composite loans under Single Window concept of RBI upto Rs.100 lakhs.

7. Loans for acquisition of ISO 9000 series certification by SSI units.

8. Hassle Free Credit for SSI units upto Rs.10 lakhs SBTLUCC.

9. Flexi – SSI Loan scheme upto 25 lakhs for genuine commercial purposes.

10. Focussed attention to SSI units at our 5 specialised SME branches located in  

      Kerala.  (ISO 9001: 2000 branches).

                     (For details, please contact any of our nearest branch)

